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#1a
Ukrainian researchers study Judaism
JTA Brief, August 5, 2007

Russian and Ukrainian researchers gathered to discuss Judaism and the rise in xenophobia and anti-
Semitism in Ukraine.

Felix Mindel, first secretary of the Israeli Embassy in Ukraine, spoke at a weeklong seminar near Kiev about
recent sociological studies that he said showed that 73 percent of Ukrainians who are hostile toward Jews
are affiliated with the Orthodox Church.

The seminar, which drew 18 young researchers, was organized by the Ukrainian Association of Religious
Studies, the Jewish Fund of Ukraine, the United Jewish Community and government authorities. It included
lectures on Judaism and contemporary anti-Semitism, and the need for interfaith dialogue. Participants also
visited houses of worship.

#1b
Ukrainian Jews petition for Pollard release
JTA Brief, August 9, 2007

Ukrainian Jews are calling on the United States to pardon Jonathan Pollard.

A group of Ukrainian Jewish activists meeting Monday in Kiev with William Taylor, the U.S. ambassador to
Ukraine, presented a petition signed by more than 10,000 people seeking the commutation of Pollard's life
sentence. The U.S. naval analyst pleaded guilty to spying for Israel and was sentenced in 1986.

Ukrainian Jews believe the punishment was out of proportion to those for similar crimes.

The delegation that met with Taylor was headed by Yaakov Dov Bleich, the chief rabbi of Kiev, and Jewish
leader Dmitry Vilensky.
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Jews in Chisinau victims of anti-semitism

Once a thriving Jewish city, Chisinau now has almost no trace of its former Jewish population.
Before a wave of ethnic cleansing, the capital of Moldova had a 50% Jewish population. Today, the
last remaining Jews are fighting a losing battle against widespread anti-semitism.

By Alex Holt

Tiraspol Times, August 4, 2007

In 1942, a Romanian newspaper proudly declared the city to be "Judenrein"; cleaned of JewsCHISINAU
(Tiraspol Times) - Jews in Chisinau, the capital of Moldova, are dying out. Victims of a long and continued
campaign of anti-semitism, the few remaining survivors hold on to traditions and religious beliefs which are
unpopular and frequently persecuted in today's racially intolerant Moldova. Jews in the area now commonly
refer to Chisinau the "City of Slaughter", Be-Ir ha-Haregah.



Before the onslaught of Romanian nationalism, Chisinau was a city which was once 50% Jewish. But in
Jewish history, Chisinau - which was then called Kishinev - is best remembered as the place of one the first
and most violent pogroms.

Barely surviving, what was left of the Jewish population in the city only lasted until World War 1. Romanian
and German troops sent the Jews from Chisinau to a large extermination area outside of
Moldovan/Romanian state borders which was previously part of Ukraine and which Romania gave the
artificial name of "Transnistria" (meaning "on the other side of the Nistru river", using the Romanian word for
the river Dniester).

During the Second World War, Romania was an ally of Nazi Germany and helped Germany kill off most of
the remaining Jews from Chisinau. Under the fascist leader Antonescu, Romania - including its Moldovan
province - wanted to be a racially pure state for Romanians only. The regime's propaganda held that all
Jews from Bessarabia had to be killed as enemies of the Romanian state.

In a paradox which Jews outside Romania are still trying to come to grips with, Romania spared the lives of
some of its Jews from Romania proper while brutally exterminating every single Jew from Moldova /
Bessarabia. Apparently some in Romania felt that the Jews from Chisinau were "communist" or Soviet
sympathizers, whereas Jews from the rest of Romania had a more "capitalistic" outlook. That explains why
some of the Jews from the rest of Romania were spared their lifes but the Jews from Bessarabia were
brutally removed and killed.

City of Slaughter The famous Jewish poem Be-Ir ha-Haregah ("In the City of Slaughter") by Chaim
Nachman Bialik was originally prompted by an attack on the Jewish community of Chisinau. The city of
slaughter was the name which local Jews gave to Chisinau. It is increasingly in use today among the few
Jews who are still left in the area.

Today, few traces are left in Chisinau of the city which was once fifty percent Jewish. So effective was the
Romanian holocaust that any symbols of Jewish history have today been scrubbed clean from the surface
of Moldova's capital.

One of the leading Jewish schools is now converted into a pharmacy. Houses that once housed Jewish
merchants have been torn down. And in a city which before the Second World War had seventy
synagogues, there is now only one single synogogue left: A small, run-down tiny synagogue standing alone
and abandoned in a small side street.

Nearly hidden from public view today, it is hard to believe that Chisinau was once a leading center for
Jewish culture. By the end of the 19th century, the Jews made up approximately half of Chisinau's
population of 125,000.

The growth of Jewish culture and population happened under Russian influence. Historians confirm that in
the time of Moldova as an independent country, Jews were mistreated and often killed in order to prevent
their communities from growing.

" - By the time, of Russian rule in 1812, there was a permanent Jewish presence in Moldova, with an
estimated 20,000 Jews living in the area. There were 16 Jewish schools with 2,100 students and 70
synagogues. The region became a center for both Yiddish and Hebrew literature. In 1836, the Jewish
population had grown to 94,045 and, by 1897, there were 228,620 Jews living in Bessarabia," says historian
Ariel Scheib.

" - Between 1836 and 1853, a vast number of Jews entered agriculture and 17 Jewish agricultural
settlements were formed. By 1897, the majority of Jews were once again involved in commerce and
industry. During this period, Hassidim flourished among Jews of this region," explains Scheib.



Holocaust in Transnistria Under Romanian rule, and assisted by eager nationalist Moldovans, thousands of
Jews died in mass shootings, deportations, ghettos and concentration camps on Bessarabian and Ukrainian
territory. A large number of the Bessarabian Jewry was deported to Transnistria - which had been an
autonomous republic and part of Ukraine - or massacred by the Einsatzkommandos assisted by Romanian
troops.

The Jewish community of Chisinau was nearly annihilated, with the Nazis and Romanians murdering
53,000 out of the 65,000 Jewish inhabitants of the city. In Transnistria, local residents opposed the invaders
and their concentration camps. However, in Moldova, many Moldovans eagerly collaborated with their
German and Romanian troops and assisted in rounding up Jews to be sent to Transnistria on the non-
Moldovan side of the Dniester river.

A Romanian newspaper, Bukarester Tageblat, proudly declared in the beginning of 1942: “In 1941, 11,888
Jews lived in Kishinev that disappeared from there and today only 75 people are left”. The pro-Nazi
newspaper did not explain what it meant by using the word "disappeared". But later that year - in the middle
of May 1942 - Chisinau was declared to be "Judenrein".

The term Judenrein was a Nazi term which literally meant "Cleansed of Jews" and which denoted an area
where all Jews had been either murdered or deported. By applying it to Chisinau, the Romanians and
Moldovans designated the city as an area free of any Jewish presence. The term had a stronger
connotation than merely "Judenfrei" ("free of Jews") since Judenrein demanded that any trace of Jewish
blood be removed as an impurity.

Moldova has a long and active history of virulent anti-Semitism, including widespread local collaboration in
the Holocaust. Even today, many Moldovan Jews still experience anti-Semitism in their country; everything
from vandalism to Holocaust denial. Anti-Semitic incidents are common. In 1999, a Holocaust memorial in
the capital was desecrated, and other incidents of street beatings and bigotry against Jews occur frequently.
During Passover in 2002, two teenagers destroyed almost 50 tombstones in a Jewish cemetery in Chisinau.
The police arrested these teens but then set them free with an offical excuse that their crime was not anti-
Semitic.

The life for Jews in Tiraspol, the capital of the unrecognized republic of Pridnestrovie, is better. Since the
17th century, this city has always had a thriving Jewish presence. By 1897, the Jewish community equaled
27 percent of the total population of Tiraspol. During the subsequent Romanian invasion and the Holocaust,
nearly the entire Jewish community perished in Nazi concentration camps. After World War I, the Jewish
community began to grow once again and there is now a thriving Jewish presence in Tiraspol.

Substantial Jewish communities also exist in Bender and Rybnitsa, two of Pridnestrovie's larger cities. The
local Jewish population supports Pridnestrovie's quest for independent statehood with diplomatic
recognition. According to recent surveys, an overwhelming majority of local Jews in Pridnestrovie do not
want their 'de facto' independent republic to unite with neighboring Moldova.

#3

White House gives in on Armenia nominee; It withdraws its choice for ambassador, whom senators
objected to.

By Paul Richter

Los Angeles Times, August 4, 2007

WASHINGTON-The White House on Friday formally withdrew its nominee for ambassadorship to Armenia,
yielding to senators who opposed the candidate because he refused to call World War I-era killings of
Armenians by Ottoman Turks a genocide.



The move came after the nominee, Richard E. Hoagland, a career foreign service officer, asked President
Bush in a letter to drop the effort, saying he believed there was no longer any chance the Senate would
confirm his selection.

The administration submitted Hoagland's nomination to the Senate in 2006, and again in January. But
opposition quickly took shape because in his confirmation hearing Hoagland, following administration policy,
deplored the killings but avoided using the word "genocide."

Turkey, an important U.S. ally, views the word as provocative and inaccurate and has insisted that the
deaths of 1.2 million Armenians in the last years of the Ottoman Empire were not acts of genocide.

The mass killings are an increasingly contentious issue between Congress and the Bush administration,
and between the United States and Turkey.

A majority of members of the House is now on record favoring a pending resolution that would officially
recognize the 1915-1923 killings as genocide. But Turkey, whose help the administration needs in the

Middle East, has been lobbying against the measure, warning that it would further alienate the Turkish

public.

Sen. Robert Menendez (D-N.J.), who had used a parliamentary tactic called a "hold" to block the
nomination, said, "We're obviously pleased that the administration came to understand that | had no
intention of withdrawing my hold."

He said he hoped the new nominee would be "somebody who understands the reality of the Armenian
genocide and can express himself or herself when the time comes for a nomination hearing."

Lawmakers and Armenian American activists had been watching the nomination closely after the
administration last year removed the previous U.S. ambassador to Armenia, John M. Evans, for calling the
killings genocide.

U.S. officials said they expected Hoagland to be nominated for another post soon. Bush believes Hoagland
"would have done a wonderful job, and thanks him for his willingness to serve his country," said Emily A.
Lawrimore, a White House spokeswoman.

The administration did not identify its choice for the next nominee. But officials said they had not shifted
their position on the genocide issue, raising the possibility that the impasse between the administration and
Congress would continue.

Hoagland has been in the foreign service for two decades. He was ambassador to Tajikistan, and he has
served in Russia, in several posts in central and South Asia, and in staff posts in Washington. The White
House nominated Hoagland in the fall to replace Evans, who left Armenia in September after two years on
the job.

Rep. Adam Schiff (D-Pasadena) said the administration had erred badly in adopting a view of the Armenian
killings "to mollify an ally." He said it was "bad enough" that the administration had evaded the truth on the
deaths of 1.2 million Armenians and "even worse when they fired a career diplomat for speaking the truth."

Rep. Frank J. Pallone Jr. (D-N.J.), co-chairman of the Congressional Caucus on Armenian Issues, said
Hoagland not only avoided the word genocide, but "seems to go out of his way to suggest that genocide
never occurred and that we shouldn't speak out against it. Somebody like that can't effectively serve as
ambassador to Armenia; this issue is such an important part of your task."

In a recent poll by the Pew Research Center, 9% of Turks held a favorable view of the U.S., a level
considerably lower than in other Muslim areas, including the Palestinian territories.
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Russian Navy to operate from Syria
By Aryeh Egozi and Alex Fishman
Ynet News, August 6, 2007

For first time since fall of Iron Curtain, Russia plans to build permanent bases on Syrian soil as part of large
arms deal between two countries. Defense establishment officials fear Russian ships may try to spy on
Israel's weapon systems

For the first time since the fall of the Iron Curtain, Russia plans to re-operate the Tartus and Latakia ports in
Syria as permanent bases for the Russian Navy in the Mediterranean basin, according to recent western
media reports.

Rumors on the growing Russian activity in the Mediterranean began spreading following a statement by
Russian Navy commander, Admiral Vladimir Masorin, as he visited the Russian Navy base in the
Sebastopol port in Ukraine.

"Being present in the Mediterranean is very important for our Navy in the Black Sea," the admiral said.

The Qatar-based television network al-Jazeera quoted a senior Russian Defense Ministry official over the
weekend, who declared that Russia must be permanently present in the Mediterranean again.

According to the reports, Syria plans to let Russia use its ports as part of the large arms deal signed
between the two countries in the past year.

The breakthrough which led to the arms deal was made possible after the two parties resolved their
financial differences.

Over the years, Syria had accumulated a huge debt of approximately $11 billion to Russia. The Russians
recently conceded more than 70% of the debt. The remaining debt will be returned by Syria partly in cash
and partly through permanent port services to the Russian Navy ships in Latkia and Tartus.

Israeli security officials estimated that the renewed Russian activity in these bases, which were active
throughout the Cold War, was related to the renewed tensions between Russia and the United States,
mainly in light of the American plan to station antimissile missile systems in Europe — a plan Moscow views
as a threat to its security.

"The bases will allow Russia to protect its interests in the region," the sources estimated.

While US naval forces are permanently present in the Mediterranean, Russian Navy ships have so far
settled for exercises and friendly visits to different countries in the region.

Since the Soviet Union's disintegration the Russian Navy has been experiencing a crisis, but in the past two
years efforts have been made to rehabilitate the warships and the submarines.

The Russian Navy is known to massively operate spy ships.
Israeli officials estimated on Sunday that a renewed base in Syria will help the Russians carry out spy

missions also against Israel, particularly electronic spying aimed at observing new weapon systems and the
flow of information in channels used by the army and the defense establishment.
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Estonia feting Nazi past draws ire

Estonia's commemoration of its pro-German World War Il past, including the re-enactment of a Nazi
victory, has outraged European officials and the Russian Jewish community.

By Igor Serebryany

JTA, August 6, 2007

MOSCOW (JTA) -- Estonia's commemoration of its pro-German World War Il past, including the re-
enactment of a Nazi victory, has outraged European officials and the Russian Jewish community.

A week ago, veterans of the Waffen SS 20th Estonian Division celebrated the anniversary of the first
clashes between Estonian pro-German troops and the Soviet Army in 1941.

And on Monday, young Estonian ultra-rightists began a week of commemoration by re-enacting the 1941
Erna Campaign, when a diversionary platoon of 42 Estonian paramilitary volunteers trounced the Soviet
Red Army. According to the semi-official Russian Federal News Agency, the re-enactment attracted
participation from 10 countries, including the United States, Finland and Germany.

Recalling its pro-German World War Il past has been an annual tradition for Estonia since the republic
seceded from the Soviet Union in 1991.

Rene van der Linden, chairman of the Parliamentary Assembly of the Council of Europe, said Estonian
efforts to whitewash its Nazi past would be high on the assembly’s agenda when it convenes Oct. 1 in
Strasbourg.

During last week's commemoration, in the small Estonian town of Sinimiae, elderly veterans from Estonia,
Norway and Austria traveled three hours by charter bus from Tallinn, the Estonian capital. They were
accompanied by dozens of young followers dressed in T-shirts with Nazi symbols, along with Estonian
officials, including Parliament member Trivimi Velliste and Minister of Defense Jak Aaviksoo.

Speaking before the gathering, Aaviksoo reportedly called the former SS commandos “fighters for
independence” and Velliste described the Soviet soldiers as “terrorists.”

Moscow described the Sinimiae event as a “popularization of Nazism.”

Estonia has clashed previously with Moscow over what Russia has called Estonia’s “glorification” of its Nazi
past. In January, 150 people were wounded and more than 1,000 detained in violent street protests in
Tallinn after a bronze statue commemorating a World War Il Soviet soldier was moved from a downtown
square to a less prestigious location outside the city’s center.

Estonia’s prewar Jewish population was virtually destroyed during the country’s four years of Nazi
occupation. Estonia’s small Jewish population of 3,500 has stayed out of the fray, offering no formal
comment on either the statue removal or this week’s commemorative events.

Foreign Jews, however, were outspoken.

Boruch Gorin, the Moscow-based spokesman for the Chabad-affiliated Federation of Jewish Communities
of Russia, blasted the commemoration in Sinimiae, saying the Estonian government and church leaders
who supported it made heroes of “blood-thirsty killers” and were “dancing on the bones” of Jews killed in the
Holocaust.

The Russian delegation to the Parliamentary Assembly repeatedly has drawn attention to the situation in

Estonia, but this will mark the first time it will be discussed formally. The assembly has 47 member states.
Israeli representatives have attended as observers since 1957, but without voting rights. Van der Linden,

the assembly chairman, plans to visit Estonia prior to October.



“‘Russian Jewry hopes the assembly will put the lid on this glorification of Hitler's death squads,” Gorin said.
“If we let them forget the lessons of history, we may face such crimes again.”
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Best behaviour

Editorial

Financial Times, August 6, 2007

At a time when Russia has often come under intense international criticism over its handling of disputes with
neighbours and partners, it is worth noting that Moscow is behaving in an exemplary way in its current gas
row with Belarus.

For a start, Gazprom, the Russian gas monopoly exporter, gave Minsk plenty of warning about the price
increase at the heart of the dispute. It doubled prices on January 1 to US$100 per 1,000 cubic metres but
gave Belarus until the end of June before it started trying to collect the increased revenues.

Moscow then spent a month negotiating with Minsk before this week threatening to halve gas exports.
Knowing the possible impact on European Union customers supplied via Belarus, Russia notified its
downstream customers and the European Commission. Gazprom even organised a special telephone
conference for foreign journalists to explain its actions.

Russia has also been careful to avoid bringing politics overtly into the dispute and has even brought matters
to a head in summer. It is all a far cry from the last time Russia turned off the taps - in its dispute with
Ukraine in the winter of 2005-06, when Moscow ran into a storm of criticism from the EU for giving no
warning to its customers and for acting in a provocative way.

Of course, Belarus is not Ukraine. While President Viadimir Putin is often irritated by the maverick policies
of Alexander Lukashenko, the Belarusan leader, he does not see him as a serious threat to the Kremlin's
efforts to re-impose political dominance on the former Soviet Union. By contrast, Viktor Yushchenko,
Ukraine's president, is openly working to reduce Russian influence in his country by increasing links with the
EU and Nato. So, Mr Putin has much less cause to lose his temper over Minsk.

What seems to have provoked the Kremlin's wrath is the sense that Mr Lukashenko is taking advantage of
Russia. Even after the price increase, Belarus receives the cheapest gas in the former Soviet Union. In
general, Russia is right to end Soviet-era subsidies and charge its customers market prices for gas.
Countries that want better terms face demands for a quid-pro-quo, usually in the form of selling energy
assets to Russian companies.

Given the Kremlin's penchant for political meddling, these processes are often more complicated than they
should be. Handling disputes in a predictable manner will not solve every problem, but, as the case of
Belarus shows, it certainly reduces tensions. Transparency in gas supply is in the interests of both Russia
and its customers.
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Officials: Russia Ups Pressure on Iran
By George Jahn

AP, August 7, 2007

VIENNA, Austria (AP) - Moscow has warned Iran that it will not deliver fuel to a nearly completed Russian-
built nuclear reactor unless Tehran lifts the veil of secrecy on suspicious past atomic activities, a European
diplomat said Tuesday.



Separately, a U.S. official told The Associated Press that the Russians are not meeting other commitments
that would allow the Iranians to activate the Bushehr nuclear reactor, and suggested the delays were an
attempt to pressure Tehran into showing more compliance with U.N. Security Council demands. Both men
demanded anonymity in exchange for speaking to the AP because their information was confidential.

The increased Russian pressure comes at a time Iran already appears to be ready to compromise on a key
international request - that it lift its shroud of secrecy over past activities that heightened suspicions it might
be looking to develop a nuclear arms program.

Those fears led to Security Council demands that Iran suspend its uranium enrichment program - and later
to U.N. to sanctions over Tehran's refusal to mothball the program, which can be used both to generate
power and to make the fissile core of nuclear warheads.

With a third set of sanctions looming, Iran last month told the International Atomic Energy Agency - the U.N.
nuclear watchdog that is investigating Iran - that if would answer questions outstanding for years about past
experiments and activities that could be linked to a weapons program. That - and a decision to lift a ban on
IAEA inspections of a reactor that will produce plutonium once it is completed - appeared aimed at
deflecting U.S.-led moves to implement new and harsher sanctions.

Last month, IAEA inspectors visited the reactor, near the city of Arak. And a second European diplomat told
the AP that the Iran had recently began providing valuable information on "four of 10 questions" that the
agency wanted answered.

IAEA officials declined comment. But concerns detailed by past IAEA reports have included suspicions that
Tehran has secretly developed elements of a more sophisticated enrichment program than the one it has
made public; that it might not have accounted for all the plutonium it processed in past experiments and that
its military might have been involved in enrichment, a program that Tehran insists is strictly civilian run.
Revelations that Tehran posses diagrams showing how to form uranium metal into the shape of warheads
have heightened concerns.

Russia has played a complicated role in attempts to pressure Tehran to comply with international demands.

It and China have blocked attempts by the U.S., Britain and France - the three other permanent Security
Council members - to impose harsh U.N. sanctions and have hobbled efforts to move forward on new
penalties this summer in the face of continued Iranian refusal to freeze its enrichment activities.

With Iran showing signs of that it is ready to shed light on some of its past unexplained activities, the U.S.-
led push for new, more rigorous sanctions has turned into a "steep climb that has become steeper," the
U.S. official said.

Still, it has used Bushehr, built by Russian technicians, as a lever. The first European diplomat said
Tuesday that Russian officials told the Iranians about two weeks ago that Russian fuel roads to the Bushehr
reactor would be held back as long as unresolved questions about Tehran's past nuclear activities
remained.

That followed a Russian warning in March that the rods would be withheld as long as the Islamic republic
ignored demands that it freeze uranium enrichment.

In Algeria, Iranian President Mahmoud Ahmadinejad said Tuesday that his country will continue pursuing
nuclear energy and will refuse to talk with any countries that do not recognize Tehran's right to civilian
nuclear power.

"lran cannot hold discussions with countries that do not recognize this right," he told a news conference.
"The Iranian people will ... continue their efforts toward acquiring nuclear energy for peaceful ends."
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Ahmadinejad denounced countries that have "mobilized all their energy to isolate" Iran over its nuclear
program. He did not identify any countries.

His visit to Algeria has put the North African country in an awkward diplomatic position, since the Algerian
government is an ally in the U.S.-led war on terrorism and signed a deal on nuclear energy cooperation with
Washington in June.
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The Almighty Ruble

By Andrew E. Kramer

New York Times August 8, 2007

MOSCOW, Aug. 6 - The ruble got no respect.

During the cold war, it symbolized the backward Soviet economy. After the U.S.S.R. collapsed, it was an
avatar of instability. Even plumbers in Moscow often preferred to be paid in bottles of vodka rather than
rubles -- the bottles did not lose their value.

No more. Lifted by high oil prices and a wave of foreign investment, the once humble ruble is showing its
muscle, and fueling a consumer boom.

After gaining 20 percent in value against the dollar in the last few years, the ruble is even starting to
displace the greenback as Russians' currency of choice for both saving and spending.

As the ruble increases in value -- not just against the dollar, but against brawnier currencies, too, like the
euro -- imported goods are becoming cheaper for Russian consumers. Now ruble notes, once handed over
by the fistful for a loaf of bread, are being used to purchase Mercedeses, flat-screen televisions and
European beach vacations.

Of course, the party could be short-lived. Russia takes in roughly $530 million a day from oil, its most
lucrative export. If the price of oil declines, so will the ruble. And even if the price of oil does not fall, an oil-
fueled boom brings dangers of its own. In many countries, an over-reliance on petrodollars has led to
underinvestment in businesses outside oil and gas, and a subsequent withering of other domestic
industries.

To deal with such downsides of the ruble's rise, Russia is salting away oil money in a rainy day fund, called
the Stabilization Fund, which holds more than $120 billion. In January, Moscow will split it into two funds:
the Reserve Fund and the Fund of National Prosperity, the latter intended for state investments.

Together with the Central Bank of Russia's foreign reserves, Russian authorities have a currency reserve of
$413 billion, the largest per capita foreign currency reserve of any major economy, including China's. In an
oil downturn, authorities could spend that reserve to protect the ruble.

In the meantime, the reserve adds an aura of stability to the economy for investors.

"Excluding a couple of oil countries where the money belongs to the local ruling family, which is something
different, Russia has surpassed all the newly industrializing Asian countries," in foreign currency reserves,
Kenneth S. Rogoff, an economics professor at Harvard, said in a telephone interview.

Analysts say Russia's underlying fundamentals are good, too.

First, oil exports are not the sole source of the ruble's rise. That was the case before 2007, but now foreign
investment has become a significant factor. Private capital flows into Russia increased roughly 360 percent
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in the first six months of this year, compared with the same period last year. Only about 30 percent is
attributable to oil and other extractive industries, according to the State Statistics Committee.

Analysts also point to what they call Russia's sound macroeconomics. President Vladimir V. Putin's
government has managed inflation, though certainly not eliminated it. And through its tight control over
politics and society, the regime has kept demands for social spending in check -- a leadership approach
reminiscent of the authoritarian "Asian model" of economic development.

But economists also say a long-term cycle of economic depression and recovery is bolstering the ruble, at
least for now. Starting in 1990, the year the Soviet Union collapsed, Russia's economy contracted by as
much as 40 percent. This year, for the first time since, Russia's gross domestic product returned to 1990
levels: factories, oil pipelines, roads, ports and other facilities that once were idled are operating near full
capacity.

In the decade from January 1993 to Dec. 31, 2002, the ruble's lowest point, the dollar appreciated 7,664
percent against the ruble, rising to 31.96 rubles to the dollar. On Tuesday, one dollar bought 25.47 rubles, a
20 percent appreciation for the ruble.

Even more important, as measured by purchasing power parity, a gauge of a currency's value based on the
goods it can buy, a dollar should buy roughly 15 rubles today, according to a report Merrill Lynch issued in
July. By that measure, the ruble remains the world's second-most undervalued major currency, behind only
the Chinese yuan, whose value has given policy makers in Washington headaches.

Indeed, the ruble would be even more valuable today if not for the Russian central bank intervening to keep
it from rising more.

Through much of the 1990s, Russia suffered the opposite problem. Then the ruble, shunned by locals and
tourists alike, was propped up by Western lending. It collapsed in 1998, on the heels of the Asian economic
crisis. Russians' life savings evaporated and poverty became widespread.

In just one example, the theft of manhole covers became a major problem. Russians were stealing them to
sell for scrap metal.

All that is different now. The current consumer boom has sparked renewed interest in Russia from
companies like Wal-Mart and Starbucks. Indeed, shares in grocery stores, electronic retailers and other
consumer-sector companies are outperforming Russian oil companies on the Moscow stock exchange.

Russian banks offer accounts in rubles, dollars or euros. Of the three, ruble accounts are attracting the most
funds. Ruble-denominated personal savings accounts rose 6.8 percent in the first quarter of 2007, while
foreign currency accounts were level, according to a report by Goldman Sachs.

That has led to some, perhaps predictable, gloating. Recently, a pro-Kremlin youth group staged a mock
panhandling to benefit the United States currency. They held out hats for passers-by to make donations --
"raising money for the dollar's ticket back home," their signs read.

But there are limits as to how far a currency can carry a country. Real economic growth, economists say,
will depend on continuing foreign investment. Without it, Russian consumption of imported goods will
outpace earnings from oil by 2010, according to Russia's finance minister, Aleksei L. Kudrin.

If that happens, Russia's economy will depend on foreign investment to maintain the strong ruble and the
rising living standards associated with it -- much as the United States does, but without the same record of
stability.

Last summer, authorities eliminated all restrictions on ruble trading, making the currency fully convertible
and easing the way for the capital inflow needed to meet the demand. In the first six months of this year, net
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private capital inflow into Russia was $67.1 billion -- more than during the entire first decade after the
collapse of the Soviet Union. In the same period last year, capital inflow was $14.5 billion.

While threats of nationalization persist in the oil sector, investors have largely decided that they are
acceptable considering the money to be made.

In another recent sign of the ruble's strength, a particularly Russian enterprise has just become more
expensive.

Russia has raised the price for a tourist flight to the International Space Station aboard a Russian rocket.
What cost Dennis A. Tito, the first space tourist, $20 million in 2001, this year cost the former Microsoft
executive Charles Simonyi $25 million. Citing the strong ruble, Russian space agency officials say they will
increase that fee to $30 million.

#9

Russian Aggression?

Another missile attack in the Republic of Georgia
Editorial

Washington Post, August 9, 2007

LATE MONDAY night, a missile crashed into the ground near the village of Tsitelubani in Georgia. The
weapon failed to detonate, but the event has nevertheless sparked new tensions between the small,
democratic country and Russia, its former overlord to the north.

Details are still emerging, but the Georgian government says that radar records prove that a Russian Su-24
jet entered Georgian airspace from the northeast, dropped the missile and then returned to Russia.
Georgian officials also claim that the recovered weapon was a Russian anti-radar missile designed for use
with the Su-24, an aircraft not in Georgia's arsenal. There is speculation that the target was a nearby
Georgian radar installation. The Russians, for their part, have insisted that the Georgians attacked
themselves, a Kremlin defense that has become unsettlingly familiar and no more convincing. A U.S. official
familiar with the case says that the Georgians' evidence is credible and that there is no evidence to support
the Russians' story.

The missile incident disturbingly resembles a March incident in which a missile was fired at a government
building in Abkhazia, a Georgian territory that is home to pro-Russian rebels. Then, too, the evidence
pointed to Russian aggression, but a United Nations report stopped short of blaming Russia -- probably
because the Russians had to sign off on the document.

By violating Georgian sovereignty, Moscow may hope to bait Georgia into responding with force of its own
near an already tense border. Added conflict in the region could make Western governments nervous about
Georgia's suitability to join NATO, membership being a key goal of pro-Western President Mikheil
Saakashvili. So far, however, the Georgians have wisely limited themselves to releasing information and
lodging diplomatic protests.

The United States and Europe should help Georgia bring the issue before the U.N. Security Council. And if,

after a full vetting of the facts, it remains clear that the Russians are at fault, Georgia's aspirations for NATO
membership should not be hampered. Indeed, stemming this sort of aggression is what NATO was set up to
do.

#10
The death of their leader leaves uncertainty for Turkmenistan Jews
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By Matt Siegel
JTA, August 10, 2007

MOSCOW (JTA) -- Few knew how ill Lyuba Garbuzova was -- that's just how the leader of Turkmenistan’s
tiny and oppressed Jewish minority wanted it.

Garbuzova died July 25 of heart failure during surgery to remove a cancerous tumor. She was 46.

"She was much loved and respected. She put 100 percent into her work,” said close friend Artur Sarkesan
by telephone from the Turkmenistan capital of Ashgabat. “Perhaps if she had thought less about others and
more about her health, this wouldn’t have happened.”

Much of the success of the Turkmenistan’s Jewish community, limited though it may have been in a
totalitarian regime where Judaism was effectively banned and there is no synagogue or rabbi, was due to
Garbuzova’s affable personality and a pragmatism in her relationship with the repressive secret police.

That allowed Garbuzova to secure some space in which the community could operate without fear of
reprisal. As the cornerstone of the Jewish community, she tried to take care of its poorest and neediest with
just the intermittent charity sent by friends and concerned Jews abroad.

Without her skills and contacts, the community's already difficult future seems even more tremulous.

“I just can’t believe it,” said Yulia Tatarkovskaya, who worked with Garbuzova in the Caspian Sea city of
Turkmenbashi. “I don’t know what this means for the future of the community, but it is certainly bad. Lyuba
was the linchpin that held it together.”

The Jewish center's offices were closed in her absence but have reopened. A new director will be chosen
within the next 10 to 15 days, according to community sources.

Although Garbuzova had been ill for some time, she kept her health woes a secret in an effort to continue
her work. Thus her sudden death in Moscow, where she had come to seek treatment, came as a shock.

“Before the surgery she was full of optimism," Oksana Gulden, a worker at the American Jewish Joint
Distribution Committee offices in nearby Tashkent, Uzbekistan, told JTA by e-mail. "Just a month ago she
entered my office with questions about St. Petersburg -- her daughter entered the university there and they
wanted to know about the prices, level of life, the weather."

Gulden added that "of course, she was happy and proud of her daughter.”

Though Garbuzova worked long hours, she accepted only $100 a month for her work, and thus could not
afford the operation she needed once her health situation became perilous. To raise the money, she sublet
her apartment in Ashgabat for several months, but by then it appeared to be too late.

At a time when Jewish activists in the region enjoy greater security than at any time in recent history,
Garbuzova operated more effectively away from the limelight in a country where mercurial dictator
Saparmurat Niyazov had, before he died in late 2006, effectively banned Jewish organizations.

After Niyazov signed a law in November 2003 barring unregistered religious groups from operating in the
country, life became increasingly difficult for the approximately 1,200 Jews in Turkmenistan.

Islam and Orthodox Christianity became the only religions eligible for registration. Without a synagogue,

Jewish cultural center or access to outside Jewish aid organizations, local Jews became effectively sealed
off from the outside world.
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That didn't stop Garbuzova. She repeatedly jeopardized her own safety, dedicating her life to the welfare of
the Jewish community after its leader, losif Schlochinsky, was forced to flee the country for Israel in 2002.

Although not a native of Turkmenistan, Garbuzova became the de facto leader of the country’s Jews. The
many young people who milled around her office often referred to the energetic Garbuzova as “mom.”

With non-ethnic Turkmen mostly excluded from positions of affluence or even sustenance, Garbuzova
worked diligently for her community's Jews to make aliyah.

“I have one simple target: Send people to live in Israel,” she told JTA during a meeting in her offices in
Ashgabat earlier this year, an office that served as synagogue and Sunday school.

Nothing seemed to deter Garbuzova, not even her arrest last year in Uzbekistan while smuggling aid money
across the border for a prominent Jewish relief organization. She served some time under house arrest in
Tashkent but was acquitted on all charges.

Besides delivering monthly food aid packages to elderly and infirm Jews in all but one of the nation’s cities,
Garbuzova hand delivered the demographic data on which aid quotas were determined to community
donors outside the country. It was a task considered too dangerous to conduct via e-mail, even though she
was among the fewer than 1 percent of the country’s citizens with home Internet access.

Garbuzova was buried with her family in her native city of Cherkasy, Ukraine. She is survived by three
daughters and two grandchildren.
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